Rating Action: Moody's placed KTZ' A3 rating on review for possible downgrade
Global Credit Research - 21 Jan 2009
Moscow, January 21, 2009 -- Moody's Investors Service has today placed on review for possible downgrade JSC National Company Kazakhstan
Temir Zholy's ("KTZ") A3 issuer rating and the A3 rating of the senior unsecured eurobonds, amounting to USD800 million, issued by Kazakhstan
Temir Zholy Finance B.V., a special purpose financial company, and guaranteed by KTZ and its operating subsidiaries.
The review reflects risks of a worsening economic and financial environment for KTZ going forward, which may affect the operations of the
company and impact its ability to fund its current capital expenditures program. At the same time though Moody's notes KTZ's strategic
importance for the economy of the Republic of Kazakhstan, the government support and default dependence assumptions embodied in the
rating under Moody's rating methodology for Government Related Issuers (GRIs) might need to be reassessed to take into account the
developments in the financial markets and the increasing reliance of key domestic businesses on the government financial support. In particular,
Moody's comments that its support assessment for the company is likely to remain high, however, it notes that the assessment of default
dependence between the company and the government may increase, resulting in a smaller uplift from an intrinsic creditworthiness of the
company reflected in a BCA to a final rating.
In accordance with Moody's rating methodology for GRIs, the A3 rating of KTZ reflects the Baa1 local currency rating of the Kazakhstan
government and the combination, which is now reassessed by Moody's, of the following inputs:
- Baseline credit assessment ("BCA") of 11 (on a scale of 1 to 21, where 1 represents the lowest risk and 11 corresponds to the Ba1 category)
- Moderate dependence assessment
- High support
Moody's review will mainly focus on i) 2009 tariff decisions for KTZ and the company's ability to adjust its long-term investment programme and
financing policy in line with tariff decisions and changing market conditions, and ii) forms, timeliness and certainty of the government support
available for the company in case of need.
The previous rating action on KTZ was implemented on 12 June 2006, when Moody's upgraded the company and its eurobonds to A3 following
actions on the Kazakhstan sovereign rating and country ceiling.
The principal methodology used in rating KTZ is "The Application of Joint Default Analysis to Government Related Issuers", published in April
2005, which can be found at moodys.com in the Credit Policy & Methodologies directory, in the Ratings Methodologies sub-directory. Other
methodologies and factors that may have been considered in the process of rating this issuer can also be found in the Credit Policy &
Methodologies directory.
KTZ is the 100% state-controlled vertically integrated rail group operating the national rail network of the Republic of Kazakhstan. The sole
shareholder of KTZ is the state represented by JSC National Welfare Fund SamrukKazyna. KTZ is the monopoly provider of rail infrastructure
services and has the leading position in the railway market in Kazakhstan. The company has more than 135 thousand employees. Its reported
2007 consolidated revenues amounted to KZT423.6 billion.
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CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
IN THE EVENT OF DEFAULT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INCLUDING BUT

NOT LIMITED TO: LIQUIDITY RISK, MARKET VALUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PURCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WILL MAKE ITS OWN STUDY
AND EVALUATION OF EACH SECURITY THAT IS UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE.
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reliable. Because of the possibility of human or mechanical error as well as other factors, however, all information
contained herein is provided "AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that
the information it uses in assigning a credit rating is of sufficient quality and from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under no
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caused by, resulting from, or relating to, any error (negligent or otherwise) or other circumstance or contingency within
or outside the control of MOODY'S or any of its directors, officers, employees or agents in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or (b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without limitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
resulting from the use of or inability to use, any such information. The ratings, financial reporting analysis, projections,
and other observations, if any, constituting part of the information contained herein are, and must be construed solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, holding or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
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MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most
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preferred stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating
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Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access
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Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”)
are MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like
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This credit rating is an opinion as to the creditworthiness or a debt obligation of the issuer, not on the equity securities
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